OnoBecTaABaHusA, cBbp3aHu ¢ yctonunBoctta KBC Eco Fund Water Responsible
Investing

0606LieHne

MoadoHABT gonpuHaca 3a pellaBaHeTO Ha KOHKPETHO Npean3BuKaTencTBo B obnactTa Ha yCTOVILWIBOTO pasButue,
a UMEHHO ocurypdaBaHeTo Ha AOCTbn A0 U I'IO/J,OGpHBaHeTO Ha e(peKTMBHOCTTa Ha CbOPbXKEHMSATA 3a YMCTa BoAa.

3a Tasn uen noadOHABLT MHBECTMPA B KOMMa@HWM, YMUTO MPOAYKTU W/Mnn ycnyru npegnaraT pelleHvne Ha ToBa
cneundnyHo npeaussukatencteo. lMoadoHabT we uHBecTMpa noHe 95% oT nopTtdenna cu B "ycTomumBM
MHBECTMUMK" C eKonornyHa uen. Becuukm Tesn ycTonumBmM MHBECTULMM Ca B MKOHOMWYECKU AENHOCTU, KOUTO HEe ce
onpegensT KaTo eKONOrM4yHO YCTONYMBM cnopeq TakcoHomusATa Ha EC. KomnaHuute, B KoMTO MHBECTMpa, TpsibBa aa
cnegsat gobpwu  npaktMkm  Ha  ynpaeneHue. CaMO KOMMNaHwM, KOUTO, W3MEpPEeHW 4Ype3 TexHus obopoT,
cbepepoToyaBar noHe 10% OT geiHoCTTa cu BbpXy Tasw Lern, moraT aa 6baat BkrtoveHn. OcBeH ToBa noagoHaAbT
camoonpegensi UHBECTULUMOHHWTE CU LN Ha HWBO MNOPTGENN: Bb3 OCHOBAa Ha WHAMBMAYanNHWTE OaHHU 3a
npogaxbuTe, ce usyncnaBa cpegHonpeTernieHa CTOMHOCT Ha nopTdeina no OTHOWEHWE Ha 3HayYMMocTTa Ha
CbOTBETHaTa Tema. Ta3u CTOMHOCT HMKora He Moxe Aa 6bae no-Hucka ot 50%.

MogdoHAbT NpecrnefBa OTrOBOPHW MHBECTUMLMOHHM LENU Bb3 OCHOBA Ha AyanuCTWYEH noaxon: oTpuuaTeneH
nperneg U MeToporiornst 3a nonoxuteneH nogbop. Ypes oTpuuatenHusa nperneq noadoHAbT NpeaBapUTENiHO
M3KMNoYBa OT cdpepata Ha OTrOBOPHUTE WMHBECTULMM NPeanpusiTusi, KOUTO He OTroBapsAT Ha nonuvTukata 3a
M3KMYBaHe, nNpunoxuma 3a nogdoHaa. MNMoadoHABLT CbLWO Taka ce aHraxupa ga crna3sa bykeata u gyxa Ha
Bceobuwata geknapaums 3a npaeaTta Ha yoBeka Ha OOH. B gonbnHeHue, cnasBaHeTo Ha AOMYCTUMUTE OTrOBOPHMU
cchepu ce rapaHTupa no BCSIKO BpeMe 4vpes3 M3Mos3BaHeTo Ha npaBuna 3a CbOTBETCTBUE, NMpunaraHn B cucremara
Ha (bpoHT-ocpmca.

Upes lMonuTtnkaTta 3a usknouBaHe 3a (poHOOBE 3a OTrOBOPHO MHBECTMPAaHe, M Mo-cneumanHo 4pe3 HopMaTuBEH
ckpuHMHr 1 ESG oueHka Ha pucka, 3a MHCTPYMEHTUTE, eMUTMPaHM OT KOMMaHWu, Ce B3eMaT NpeaBug BCUYKU
nokasaTtenu 3a OCHOBHOTO HebnaronpuaTHO Bb3OEWCTBME HA MHBECTULIMOHHUTE peLleHus BbpXxy dakropute 3a
yCTOMYMBOCT, M3bpoeHn B Tabnumua 1 oT npunoxeHne 1 kbm [enervpaH pernameHT 2022/1288, kakto w©
CbOTBETHUTE MNOKa3aTenu 3a OCHOBHOTO HebnaronpusitTHO Bb3AEWCTBME HA WHBECTULMOHHUTE pELUeHUsI BbPXY
KpUTEPUNTE 3a YCTOMYMBOCT B Tabnuum 2 1 3 ot npunoxeHue 1 kbm [denervpan pernameHt 2022/1288.

B ponbnHeHne kbm HOPMaTMBHUA CKPUHUHI U OLEeHKaTta Ha pucka, CBbp3aH C ESG, ype3 U3KNnK4eHndaTa B
nonutukaTta 3a U3Kn4ysaHe Ha OTroBOPHU MHBECTULIMOHHU (*)OH,D,OBG, 33 BCUYKU MHBECTULNUN Ha TO3U HO,El(bOHA ce
pasrnexgaTt h cnegHnUTe nokasartenun 3a He6J'IaFOI'IpVIF|THO Bb3aencTene BbpPXy CbaKTOpVITe Ha yCTOVI‘—WIBOCTTa, KaKTo
cnenBsa:

* MokasaTen 4: ekcnosmuusaTa KbM KOMMNaHWK 32 N3KoMaemm ropuBa ce B3emMa npeasu, Kato He ce MHBeCTUpa
B KOMNaHWUKM 3a n3Konaemu ropuea.

. MokasaTten 7:  pgenHOCTWTE, KOUTO OKa3BaT OTPULATENIHO Bb3OENCTBME BbPXY YYBCTBUTENHU KbM
6uopasHoobpa3neTo parioHu, ce B3eMaT Npeasua, Tbi kaTto noadoHABLT HE MHBECTUPA B KOMMAHUW, KOUTO
“MaT rofiemy Wnu CepuosHM MPOTMBOPEYMS, CBbP3aHW C M3MNON3BaHeTO Ha 3emsaTa M BuopasHoobpasueTo,
KaKTO M B KOMMaHUM C OEeNHOCTW, KOUTO OKa3BaT OTpuULATENHO Bb3AEUCTBUME BbpPXy GropasHoobpasueto u
KOWUTO He npeanprvemaT AOCTaTb4yHO MEPKM 3a HamarnsiBaHe Ha Bb3[eNCTBUETO CU.

. Mokasaten 10: HapyweHusita Ha npuHuMnute Ha [MobanHua poroBop Ha OOH wnn Ha Hacokute Ha
OpraHunsauusTa 3a MIKOHOMUYecko CbTpyaHuyecTso u passutune (OVCP) 3a MHOroHaumoHanH1Te NpeanpuATUA
ce B3emaT npeaBud, KaTo He Ce MHBECTMpa B KOMMaHWM, KOMTO CEpPUO3HO HapyliaBaT MPUHUMNWUTE Ha
mo6anHus goroop Ha OOH nnu Ha Hacoknte Ha OUNCP.

. MokasaTen 14: n3naraHeTo Ha MNPOTUBOPEYMBM OPBXUSA (NPOTUBOMEXOTHU MUHW, KaceTbyHu Boenpunacwy,
XMUMUYECKN 1 BMOMNOrMYHM OpbXMA) ce B3ema npeasud, KaTo He ce MHBeCcTMpa B KOMnaHuu, paboTtewm B
obrnacTTa Ha NPOTMBOPEYMBUTE OPBXKMS.

B ponbnHeHne, oCHOBHUTE HeGnaronpusaTHU Bb3AEWCTBUS BbpXy (PDAKTOPUTE 3a YCTOMYMBOCT Ce B3eMaT npensus
ypes MNonuTtrkaTta 3a rmacyBaHe 1 aHraxumpaHe 4pes nbnHoMoLHK Ha KBC Asset Management NV.

MoadoHABLT MOXe Aa MHBECTMPA B LIEHHW KHMXa, UHCTPYMEHTW Ha napu4Hua nasap, Asnose B Npeanpusatus 3a
KONEKTMBHO WHBECTMpaHe, Oeno3ntn, WHaHCOBM OepuBaTW, NUKBUOHU aKTMBM U BCUYKU APYrN WHCTPYMEHTMH,
[OKONKOTO TOBa € paspeLleHo OT NPUIOXUMUTE 3aKOHM WM pasnopedbu M cboTBETCTBa Ha npegmeTa, OnucaH B
npocnekta. B pamkute Ha Tesn kateropum OOMNYCTMMU akTMBM NOAMOHABT Ce 3aabikaBa Aa nHeectupa 95% ot
aKkTuBWTE B ,yCTONYMBWN UHBECTULNM, CbITIACHO onpeAeneHneTo Ha yneH 2, naparpad 17 ot PermamenTta OTHOCHO
OMOBECTSABAHETO Ha MHGOPMaLWsa BbB Bpb3ka C YCTOMYMBOCTTA B cekTopa Ha dmHaHcoBuTe ycnyrm (SFDR). Tosa
BKIIOYBA CamMO MHBECTULUWM B MHCTPYMEHTM C €KOMOrMYHa Liefl, KOMTO He ca B CbOTBETCTBME C TAKCOHOMMSATA Ha
EC. CnepoBatenHo OHOBT e WHBECTMPA MakcuMyM 5% OT akTMBMTE CU B TEXHWYECKU WMHBECTULMM, KaTo
napu4Hu1 cpeacTea u AepuBaTi, N akTUBM, B KOMTO POHABLT BPEMEHHO MHBECTMPA Cred NNaHnpaHo akTyanusnpaHe
Ha gonycTMmara CbBKYMHOCT, 3@ KOUTO HAMa €KOMNOTMYHU UM COLMarnin rapaHumm.

He e onpepneneH pedepeHTeH GeHUMapK 3a LenWTe Ha NOCTUraHe Ha yCToMymMBaTa WHBECTUMLMOHHA LieNn Ha To3u

noacdoHa. locturaHeTo Ha ycTonMumMBaTa WMHBECTUUMOHHA LUen Ha nogdoHda ce cregu OT npaBunara 3a

CbOTBETCTBME NPEAN U Crief CKITIYBAHETO Ha caernkaTa BbB BbTpelHuTe npouecn Ha KBC Asset Management NV.

CnegHWTe M3TOYHMLUM Ha AaHHW Ce U3NOoN3BaT Mo BpeMe Ha oTpuulaTenHus npernea:

*» ESG oueHknTe Ha pucka 3a KOMMaHUM Ce OCHOBaBaT Ha [aHHM OT [OCTaByuka Ha pgaHHu Morningstar
Sustainalytics;

* MogenbT 3a ngeHTMdUUMpaHe Ha KOMMAaHUW, KOUTO Ca CUITHO HECBLOTBETCTBALLM HA efHa OT nbpeuTe 15 Lenu
Ha OOH 3a ycToiunBO pa3BuTUE, € BbTpeLleH. Ton manon3sa gaHHu ot Morgan Stanley Capital International



(MSCI) n Morningstar Sustainalytics, kakto n oT KoHCynTaTuBHWUS CbBET 3a OTFTOBOPHO UHBECTUPAHE.

3a nony4aBaHe Ha xapakTepuUCTUKUTE 3a YCTOMYMBOCT Ha NOAdOHAA Ce M3MOoN3BaT BbTPELUHM MOAENN, NPU KOUTO
nacnegosatenckusT ekun Ha KBC Asset Management NV u3BbpluBa 3aabnboyeH aHanus, 3a ga onpegenv ganm
JafileHa KoMnaHumM OTroBapsl Ha NPeABUAEHUTE XapaKTEPUCTUKUN 32 YCTOMYMBOCT Ha TO3u NoadoHA.

3a BCekM U3TOYHMK MoraT fa 6baaT M3BbPLUEHN HSIKONKO MPOBEPKW, 3a Aa Ce rapaHTupa KavyecTBOTO Ha JaHHUTE.
3a pga obpabotu gaHHuTe, KBC Asset Management NV, Hapeq ¢ gpyroTto, pa3yuta Ha MexaHu3bM 3a obobLiaBaHe
Ha faHHM B obnacTtta Ha ESG. To3n mexaHn3bm 3a 06o6LlaBaHe Ha faHHM B obnacTtta Ha ESG cbbupa gaHHm 3a
ESG oT BbHLWHM U3TOYHMLM Ha AaHHKM (kaTo Morningstar Sustainalytics, Trucost 1 MSCI), kakto u gaHHm 3a ESG ot
BbTpeLHN npoyyBaHus Ha KBC. Bbpxy Te3n cbbpaHu AaHHW MexaHuM3MbT 3a 06obLiaBaHe Ha faHHM B obnacTtTa
Ha ESG u3BbpLUBa NPOBEPKM HA KAYECTBOTO M Cries ToBa MM NpuUYMCnsBa, kKaTo B3eMa npeaBui kanutanosata UM
CTpykTypa, kbM CdpepaTta Ha nHTepecn Ha KBC Asset Management NV. 3a ga obpaboTtun gaHHuTe 3a ESG un pga
onpenenu otroBopHuTe emuteHT, KBC Asset Management NV e pa3paboTuno BbTpeLUHU NHCTPYMEHTU U MOAENM.
MpuHUUNMTE Ha HawaTa MeToAonorns ce NpeacTtaBaT Ha KoHcynTaTMBHUS CbBET 3a OTFOBOPHO MHBECTUpaHe, a
pesynTaTtuTe OT HalwuTe Moaenu ce npeactasaT Ha KomuTeTa 3a dmHaHcoB puck Ha KBC Asset Management NV.
Bbnpeku, ye camoTo gpyxectso KBC Asset Management NV He n3nonsea oueHku npu obpaboTkaTa Ha AaHHUTE,
Bb3MOXHO € HSKOM OT JOCTaBYMLMTE Ha AaHHM A U3MoN3BaT OLEHKN.

MoTeHuManHuTe orpaHNYeHNss Ha METOAONOrNsATa 3a OTFTOBOPHO MHBECTUPAaHEe BKOYBAT 3aBMCMMOCTTA OT BbHLUHM
OOCTaBuMLUM Ha AdaHHW M oueHKaTa Ha Knacudwukauusata Ha pucka B obnactta Ha ESG Ha komnaHuaTa u
cvoTtBeTcTBMETO € Llenute Ha OOH 3a ycToOM4MBO pasBuTME MO BpPEME Ha OTpuUATENHWS Nperner, Kakto u
3abaBsAHETO Ha OTpassiBaHETO Ha HOBM AaHHW, Tb KaTo OLUEHKUTE oTpassiBaT MuHanum cbbutms. KBC Asset
Management NV exeroaHo npepa3srnexaa MeTogonornite cu 1 AocTaBuYMUNTE HA AaHHW, 3a Aa crean pasBuTtueTo
1 ga 6bae B TACHO CbOTBETCTBUE C METOAONOMMSTa 3a nonoxureneH nogbop, KosATo ce cbobLiaBa Npo3payHo Ha
KITMEHTUTE.

No significant harm to the sustainable investment objective

The sustainable investments do not seriously compromise the sustainable objective through adverse screening. The
sub-fund takes into account all indicators for the principal adverse effects of investment decisions on sustainability
factors as listed in Table 1 of Annex 1 of the Delegated Regulation (EU) 2022/1288 and the relevant indicators for
the principal adverse effects of investment decisions on sustainability factors in Tables 2 and 3 of Annex 1 of
Delegated Regulation (EU) 2022/1288 through negative screening.

Through the negative screening the sub-fund excludes compagnies in advance from the Responsible Investment
universe which fall foul of the exclusion policies.

The application of these policies means that companies involved in activities such as fossil fuels, the tobacco
industry, arms, gambling and adult entertainment are excluded from the sub-fund’s investment universe.
Investments in financial instruments linked to livestock and food prices are also excluded. All companies that derive
at least 5% of their revenues from the production or 10% of their revenues from the sale of fur or special leather, are
excluded. The negative screening also ensures that issuers based in countries that encourage unfair tax practices,
that seriously violate fundamental principles of environmental protection, social responsibility and good governance
(through the normative screening, through a poor ESG risk rating, due to involvement in unsustainable countries by
not meeting the sustainability criteria and controversial regimes, due to severe controversies related to water
emissions, pollution or waste and gender diversity and due to high or severe controversies in the context of activities
that have a negative impact on biodiversity and for which insufficient measures are taken to reduce their impact) are
excluded from the sub-fund’s investment universe.

These negative screening principles are not exhaustive and may be adapted on advise of the Responsible Investing
Advisory Board.

Through the exclusion policy for responsible investment funds, and in particular through the normative screening
and ESG risk assessment, all indicators for the principal adverse impacts of the investment decisions on
sustainability factors as listed in Table 1 of Annex 1 of the Delegated Regulation 2022/1288 as well as the relevant
indicators for the principal adverse impacts of the investment decisions on sustainability factors in Tables 2 and 3 of
Annex 1 of the Delegated Regulation 2022/1288, are taken into account for instruments issued by companies. The
sub-fund does not invest in companies that seriously violate the Principles of the United Nations Global Compact
and the Organisation for Economic Co-operation and Development (OECD) Guidelines for Multinational
Enterprises. All companies involved in serious controversies related to environmental, social or good governance
issues are excluded as well. Also excluded are companies with an ESG risk rating of more than 40 according to
data provider Sustainalytics.

On top of the normative screening and the ESG risk assessment, using the exclusions in the exclusion policy for
responsible investment funds, the following indicators for adverse impacts on sustainability factors are also taken
into account as follows for all investments of this sub-fund:

+ Indicator 4: exposure to companies active in the fossil fuel sector is taken into account as the does not invest in
companies that are active in the fossil fuel sector.

. Indicator 7: Activities negatively affecting biodiversity-sensitive areas are taken into account as the does not
invest in companies that have high or severe controversies related to Land Use and Biodiversity as well as
companies with activities that have a negative impact on biodiversity and that don’t take sufficient measures to
reduce their impact.

* Indicator 10: Violations of the United Nations Global Compact (UNGC) Principles and the Organisation for
Economic Co-operation and Development (OECD) Guidelines for Multinational Enterprises is taken into account
as the does not invest in companies that seriously violate UNGC principles or OECD guidelines.



* Indicator 14: exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons
and biological weapons) is taken into account as the sub-fund does not invest in companies that are active in
controversial weapons.

In addition, the principal adverse impacts on sustainability factors are implicitly taken into account through the Proxy
Voting and Engagement Policy of KBC Asset Management NV.

A complete overview of the indicators for adverse impacts on sustainability factors that the sub-fund can take into
account is included in Annex 1 of Delegated Regulation (EU) 2022/1288.

Companies seriously violating the basic good practices in terms of environmental, social and governance issues, as
assessed by the UN Global Compact Principles, are excluded from the sub-fund. The United Nations Global
Compact has formulated ten guiding sustainability principles regarding human rights, labour, environment and anti-
corruption which are part of the internal screening. In addition, KBC Asset Management NV assesses the
companies’ involvement in violations of the International Labour Organization’s (ILO) Conventions, the OECD
Guidelines for multinational enterprises and the UN Guiding Principles on Business and Human Rights.

The sub-fund commits to respect the letter and the spirit of the United Nations Universal Declaration of Human
Rights; the principles concerning fundamental rights in the eight International Labour Organisation core conventions
as set out in the Declaration on Fundamental Principles and Rights at Work; the UN Declaration on the Rights of
Indigenous Peoples; the UK Modern Slavery Act and other international and regional human rights treaties
containing internationally recognised standards by which the business sector must abide.

KBC Asset Management NV assesses all companies on the 'Human Rights List' of KBC Group as well as all
companies meeting the criteria below:

« a high or severe controversy score related to Human Rights, for subindustries for which Human Rights are
considered a high or severe risk;

« asevere controversy score related to Human Rights, for all other subindustries.

Based on this assessment, appropriate measures are taken, ranging from engagement with the companies
concerned to selling positions. More information on the Policy on Human Rights can be found at
www.kbc.com/en/corporate-sustainability/setting-rules-and-policies > Limiting our adverse impact > KBC group
Sustainability Policies > Human Rights, UN Global Compact and Modern Slavery Act > KBC Group Policy on
Human Rights.

Sustainable investment objective of the financial product

This sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of clean water facilities. To this end, the sub-fund invests in companies whose products and/or services
offer a solution to that specific challenge. This includes the following business activities, among others: companies
active in water and wastewater facilities, water treatment technology and consultancies in environmental
management. Only companies that, measured by their turnover, focus at least 10% of their activities on this
objective may be taken into consideration for the universe. In addition, the sub-fund sets an objective at portfolio
level: based on the individual sales figures, the weighted average of the portfolio that contributes to the above
mentioned sustainable investment objective is calculated. This figure may never be less than 50%.

Investment strategy

The general investment strategy of the sub-fund is described in the prospectus under section 2. Investment
information of title "Information concerning the sub-fund Water Responsible Investing”.

The sub-fund pursues responsible investment objectives based on a dualistic approach: a negative screening and a
positive selection methodology.

The sub-fund has a sustainable investment objective: to provide access to and improve the efficiency of clean water
facilities. The total assets of the sub-fund are invested, to the maximum extent possible, in shares of companies
operating in the water sector in a responsible way.

The companies in which it invests must follow good governance practices.

It cannot be ruled out that very limited investments may be made temporarily in assets that no longer contribute to
the sustainable investment objective.

Among other things, this can be due to external circumstances, erroneous data, corporate events, and updates to
the screening criteria. In these cases, the assets concerned will be replaced with more appropriate assets as quickly
as possible, always taking into account the sole interest of the investor. More information can be found in the
prospectus under possible exceptions as described in section 2. Investment information of title ‘Information
concerning the sub-fund Water Responsible Investing’.

In addition, compliance of the eligible responsible universes is ensured at all times through the use of compliance
rules enforced in the front office system.

The negative screening and positive selection methodology are the binding elements in the selection of investments
so that the sub-fund's sustainable investment objective is achieved.

As indicated above, the result of the negative screening means that the sub-fund excludes in advance companies
from the universe of responsible investments that are in breach of the exclusion policy applicable for this sub-fund.

The positive selection methodology

This sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of clean water facilities. To this end, the sub-fund invests in companies whose products and/or services
offer a solution to that specific challenge.


https://www.kbc.com/en/corporate-sustainability/setting-rules-and-policies

Only companies that, measured by their turnover, focus at least 10% of their activities on this objective may be
taken into consideration for the universe. In addition, the sub-fund sets an objective at portfolio level: based on the
individual sales figures, the weighted average of the portfolio is calculated in terms of theme relevance. This figure
may never be less than 50%.

The four principles regarding good governance practices, i.e. i) sound management structures, ii) employee
realtions, iii) remuneration of staff and iv) tax compliance, are taken into account in the negative screening, whereby
the sub-fund excludes companies that violate the exclusion policies. In addition to excluding companies involved in
certain activities, this screening also ensures that companies who seriously violate fundamental principles of
environmental protection, social responsibility and good governance are excluded through the assessment of
controversies and by evaluating companies based in countries that encourage unfair tax practices.

Companies are assigned an ESG risk score. The indicators used in this assessment vary depending on the
company's subsector, but good governance is always taken into account. Companies with an ESG risk score higher
than 40, based on data from the data provider Sustainalytics, are excluded. Ad-hoc exclusions or deviations can be
applied to certain companies on the advice of the Responsible Investing Advisory Board.

Proportion of investments

The sub-fund may invest in securities, money market instruments, units in undertakings for collective investment,
deposits, financial derivatives, liquid assets and all other instruments insofar as permitted by the applicable laws and
regulations and consistent with the object as described in the prospectus under title “Information concerning the sub-
fund Water Responsible Investing”.

Within these categories of eligible assets, the sub-fund commits to invest at least % of the assets in “sustainable
investments” as defined by art. 2 (17) SFDR.

This includes only investments in instruments with an environmental objective that are not aligned with the EU
Taxonomy. The minimum share of sustainable investments with an environmental objective that are not aligned with
the EU Taxonomy is thus 95.00%.

Companies that have at least 20% of their revenues aligned with the EU Taxonomy Framework according to data
from Trucost, are considered to contribute to sustainable development. Instruments of companies that meet these
requirements are referred to as "sustainable investments," according to art. 2 (17) SFDR. More information on the
percentage in the portfolio that was considered "sustainable investments with an environmental objective aligned
with the EU Taxonomy Framework" based on this criterion during the reporting period, can be found in the annual
reports for this sub-fund.

Consequently, the sub-fund will invest a maximum of 5.00% of its assets in technical investments, such as liquidities
and derivatives, and assets in which the sub-fund temporarily invests following a scheduled update of the eligible
universe that determines which assets promote environmental and/or social characteristics, for which there are no
environmental or social safeguards. The sub-fund may hold or invest in these types of assets to achieve its
investment objectives, to diversify the portfolio, for liquidity management purposes and to hedge risks.

Derivatives are used to achieve investment objectives and to hedge risks as specified in title 'Permitted derivative
transactions' as described in the prospectus under section 2. Investment information of title “Information concerning
the sub-fund Water Responsible Investing”.

Investments in derivatives are not used to achieve the sustainable investment objective and also will not affect them.

Monitoring of sustainable investment objective

The sustainable investment objective of the sub-fund is monitored by pre trade and post trade compliance rules in
the internal processes of KBC Asset Management NV.

The relevance of a company for the chosen theme is measured regularly. If it is considered that the company is no
longer relevant to the theme, this company will be removed from the permitted universe, and consequently from the
portfolio of the sub-fund.

In addition, compliance of the eligible responsible universes is ensured at all times through the use of compliance
rules enforced in the front office system.

Methodologies

This sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of clean water facilities. To this end, the sub-fund invests in companies whose products and/or services
offer a solution to that specific challenge. This includes the following business activities: companies operating in the
field of water and wastewater facilities, water treatment technology, and environmental management consulting
firms. Only companies that, measured by their turnover, focus at least 10% of their activities on this objective may
be taken into consideration for the universe.

In addition, the sub-fund sets an objective at portfolio level: based on the individual sales figures, the weighted
average of the portfolio that contributes to the above mentioned sustainable investment objective is calculated. This
figure may never be less than 50%.

Data sources and processing

The following data sources are used during the negative screening:

The ESG Risk Scores for companies are based on data from data provider Morningstar Sustainalytics.

The model to identify companies that are strongly misaligned with one of the first 15 UN Sustainable Development
Goals is internal. It uses input from MSCI and Morningstar Sustainalytics, as well as the Responsible Investing
Advisory Board.

In order to obtain the sustainability characteristics of the sub-fund, internal models are used, whereby the research
team of KBC Asset Management NV carries out an in-depth analysis to determine whether a company meets the




intended sustainability characteristics of this sub-fund.

For each source, several controls can be performed to ensure the data quality. These controls may include, and are
not limited to, checks on a random sample of the dataset and on the outliers of the dataset. KBC Asset Management
NV also runs some manual checks on the data set and makes comparisons to other data providers. To process the
data, KBC Asset Management NV, among others, relies on an ESG Data Aggregator. This ESG Data Aggregator
collects ESG data from external data sources (such as Morningstar Sustainalytics, S&P Trucost and MSCI), as well
as ESG data from KBC internal research. On these collected data, the ESG Data Aggregator performs quality
checks and then assigns them, taking into account their capital structure, to the Universe of Interest of KBC Asset
Management NV. To process the ESG data and determine the responsible issuers, KBC Asset Management NV
has developed internal tools and models. The output of these models is submitted to the Responsible Investing
Advisory Board, and presented to the Financial Risk Committee of KBC Asset Management NV.

KBC Asset Management NV itself does not use estimates when processing the data. It is however possible that
some of the data providers, that are listed above, may use estimates to compile the underlying data sets used by
KBC Asset Management NV or that an estimate based on company disclosures or other data providers is used to
adapt a doubtful outlier score.

Limitations to methodologies and data

Potential limitations to the Responsible Investing methodology include the dependence on external data providers
and their assessment of ESG characteristics and alignment with the UN Sustainable Development Goals, and the
delay in reflecting new data points as assessments reflect past events. This is considered an inherent limitation, as
there is no universal definition of ESG characteristics, and judgement is required to interpret the severity of ESG
controverses for example, and integrating future plans of issuers will lead to the introduction of a prediction error.

KBC Asset Management NV annually reviews its methodologies and data providers to monitor the evolutions, and to
be closely aligned with the chosen Responsible Investing principles transparently communicated to its clients.

Due diligence

The sub-fund invests in admitted companies, i.e. companies that have passed the negative screening based on the
exclusion policy. More information regarding the exclusion policy applicable to the sub-fund can be found at
www.kbc.be/investment-legal-documents > Exclusion policies for responsible investment funds.

The assessment of the companies depends on a combination of data from the selected data providers. This
admitted status is updated regularly. Changes are subject to quality controls and presented to the Financial Risk
Committee of KBC Asset Management NV.

As described above, various controls may be performed to ensure the data quality linked to companies. As such
within the model of KBC Asset Management NV several mathematical checks are performed in regard to outliers,
large variations from one period to another, missing data points etc. Manual checks are also ran on the data set and
comparisons to other data providers are made.

Engagement policies

As part of its commitment to responsible investment, KBC Asset Management NV exercises the voting rights of the
shares it manages in accordance with the Proxy Voting and Engagement Policy. More information can be found at
www.kbc.be/investment-legal-documents > Retrospective Proxy Voting - overview > Proxy Voting and Engagement
Policy.

Attainment of the sustainable investment objective

No reference benchmark has been designated for the purpose of attaining the sustainable investment objective by
this sub-fund.

Disclaimers

This report contains information (the “Information”) sourced from MSCI Inc., its affiliates or information providers (the
“MSCI Parties”) and may have been used to calculate scores, ratings or other indicators. The Information is for
internal use only, and may not be reproduced/redisseminated in any form, or used as a basis for or a component of
any financial instruments or products or indices. The MSCI Parties do not warrant or guarantee the originality,
accuracy and/or completeness of any data or Information herein and expressly disclaim all express or implied
warranties, including of merchantability and fitness for a particular purpose. The Information is not intended to
constitute investment advice or a recommendation to make (or refrain from making) any investment decision and
may not be relied on as such, nor should it be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. None of the MSCI Parties shall have any liability for any errors or omissions in
connection with any data or Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.

Copyright ©2024 Sustainalytics, a Morningstar company. All rights reserved.

The information, data, analyses and opinions contained herein: (1) includes the proprietary information of
Sustainalytics and/or its content providers; (2) may not be copied or redistributed except as specifically authorized;
(3) do not constitute investment advice nor an endorsement of any product, project, investment strategy or
consideration of any particular environmental, social or governance related issues as part of any investment
strategy; (4) are provided solely for informational purposes; and (5) are not warranted to be complete, accurate or
timely. The ESG-related information, methodologies, tools, ratings, data and opinions contained or reflected herein
are not directed to or intended for use or distribution to India-based clients or users and their distribution to Indian
resident individuals or entities is not permitted. Neither Morningstar Inc., Sustainalytics nor their content providers
accept any liability for the use of the information, for actions of third parties in respect to the information, nor are


https://www.kbc.be/retail/en/legal-information/investment-legal-documents.html
https://www.kbc.be/retail/en/legal-information/investment-legal-documents.html

responsible for any trading decisions, damages or other losses related to the information or its use. The use of the
data is subject to conditions available at https.//www.sustainalytics.com/legal-disclaimers.
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