OnoBecTsiBaHuA, cBBbp3aHu ¢ yctonunsoctta KBC Eco Fund Water Responsible
Investing

Pesome

MoadoHAbT AonpuHacs 3a pellaBaHeTo Ha KOHKPETHO NpeaM3BuKaTencTBo B o6nactTa Ha yCTOMYMBOTO pa3BuTUe,
a MMEeHHO ocuUrypsiBaHeTO Ha 4OoCTbN A0 M NogobpsiBaHETO Ha e(PEeKTUBHOCTTA Ha CbOPBbXEHUsATa 3a YnucTa Boda. 3a
Tasu uen noadOHABLT MHBECTMPA B KOMMaHWM, YMUTO NPOAYKTU W/MNW ycnyru npeanarat pelleHuwe Ha ToBsa
cneumdunyHo npeaussukatencTeo. lMoadoHAbT wWwe uHBecTupa noHe 95% oT nopTdenna cu B "ycTonuvBK
MHBECTMLUMM" C eKonorMyHa uen. Beuukm Tes3n ycTonyvBm MHBECTULIMM Ca B MKOHOMUYECKN AEAHOCTU, KOUTO He ce
OnNpefensT KaTo eKONOrM4yHO YCTONYMBM cnopes TakcoHomusATa Ha EC. KomnaHnuuTte, B KouTo nHeectumpa, Tpsabsa aa
cnepgaT pobpw npaktukM Ha ynpaeneHne. Camo KOMMaHuWu, KOWUTO, MW3MepeHu upe3 TexHus obopor,
cbcpegoToyasat noHe 10% OT AenHOCTTa CM BbPXY Tasw Len, moraT Aa 6bAat BkodeHn. OcsBeH ToBa NoaAdOHALT
camoonpefens WHBECTULMOHHUTE CW LEenu Ha HUMBO MOPTdenn: Bb3 OCHOBA Ha MWHAMBMAYyanHWTe AaHHW 3a
npogaxbuTe, ce usyncnaBa cpepHonpeTerfieHa CTOMHOCT Ha nopTdenna no OTHOLWEHWE Ha 3HayYMMocTTa Ha
CbOTBETHaTa Tema. Ta3n CTOMHOCT HUKOra He Moxe Aa 6bae no-Hucka ot 50%.

MopdoHAbT npecnefBa OTrOBOPHU MHBECTULMOHHU LIENW Bb3 OCHOBA Ha AyanuCTUYEH Moaxon: oTpuuaTteneH
nperneg »n MeTOOONOMMs 3a nonoxuteneH noabop. Ypes oTpuuatenHus npernen noadoHABLT npeaBapuTenHo
N3KINoYBa OT cdepaTa Ha OTFOBOPHUTE MHBECTULIMU KOMMaHUW, KOUTO HE OTroBapsAT Ha MONMTUKaTa 3a U3KI4YBaHe,
npunoxmma 3a noadgoHaa. MoadoHabT CbLO Taka ce aHraxupa ga cnassa OykBata u gyxa Ha BceoGwaTta
Jeknapauusa 3a npaBaTa Ha yoBeka Ha OOH. B gonbnHeHne, cnasBaHeTO Ha OOMNYCTUMUTE OTrOBOPHU cdhepu ce
rapaHTupa rno BCSIKO BPEME Ype3 M3MON3BaHETO Ha NpaBuna 3a CbOTBETCTBUE, NpuUMaraHu B cuctemMaTa Ha OpoHT-
ocbuca.

Upes nonuTukaTta 3a M3KnouBaHe 3a (hOHAOBETE 3a OTFOBOPHO MHBECTUpaHe, 1 Mo-CrneumanHo Yype3 HopMaTUBEH
CKpvHUHT 1 ESG oueHka Ha pucka, 3a MHCTPYMEHTUTE, eMUTMpaHu OT KOMMaHuW, ce B3eMaT npeaBui BCUYKM
nokasaTenu 3a OCHOBHOTO HeGnaronpusaTHO Bb3[EWCTBME HA WHBECTULIMOHHUTE peLleHUs BbpXy dakTopute 3a
yCTON4MBOCT, u3bpoeHn B Tabnuua 1 ot npunoxenHne 1 kbm [enermpan pernameHT 2022/1288, kakto M
CbOTBETHWUTE MOKasaTenu 3a OCHOBHOTO HebnaronpusaTHO BBL3AENCTBME HA MHBECTULMOHHWUTE pEeLUEeHUS BbPXY
KpUTEpUMTE 3a YCTOMYMBOCT B Tabnumum 2 n 3 ot npunoxenune 1 kbm Jenermpax pernameHt 2022/1288.

B ponbrHeHne KbM HOPMaTUMBHUA CKPUHUHT M ESG oLeHKkaTa Ha pucka, ce M3nons3BaT U3KINIYEHNsTa B NonMTMkaTa
3a U3KnK4BaHe 3a cbow:noae 3a OTroBOpPHO UHBECTMpPaHe, KaTo 3a BCUYKMN MHBECTULIUN HA TO3N I'IO,D,(*)OH,D, ce B3emart
npeasng v cnegHUTe nokasaTtesn 3a H661'I8FOI'IpMF|THM Bb3AENCTBUSA BbpXYy KpUtepumnTte 3a yCTOI;I‘-IVIBOCT:

* [Mokasaten 4: ekcrnosnumsaTa KbM KOMMNaHWW, akTUBHU B CeKTopa Ha n3KkonaemmnTe ropmea, € B3eta npeasug,
Tbl KaTo I'IO,E[CbOH,El'bT He MHBEeCTUpa B KOMMNaHUN, KOUTO pa3BnBaTt OEeVHOCT B CEeKTOpa Ha uskonaemmTe ropusa.

+ [lokasaTten 7: pJenHOCTMTE, KOMTO OKa3BaT OTpuUATENHO Bb3AENCTBME BbPXY YYBCTBUTENHW KbM
6uopasHoobpasneTo paroHu, ce B3emMaT NpeaBua, Thil kKaTo NoAdOHABT HE MHBECTMPA B KOMNaHWK, KOUTO
MUMaT rofieMn MNM CEePUO3HM MPOTUBOPEYNS, CBBP3aHU C M3MOM3BaHETO Ha 3emMATa U GropasHoobpasneTo,
KaKTO M B KOMMaHUM C OEWHOCTU, KOUTO OKasBaT OTpuULATENHO Bb3OEWCTBUE BbpXy OuopasHoobpasmeTo u
KOUTO He npeanpuemaT 4OCTaTbYyHO MEPKM 3a HamarnsiBaHe Ha Bb3OenCTBUETO CU.

+ TMokasaren 10: HapyweHua Ha npuHuMnute Ha nobanHus poroBop Ha OOH (UNGC) n Ha HacokuTe Ha
OpraHuzauusita 3a UKOHOMUYECKO CbTpyAHUYecTBO U passutne (OVCP) 3a MHOroHaLMoHanHn npeanpusaTns
ce B3emaT npeaBua, Tbi KaTto NoAdOHABLT He MHBECTMpa B KOMMAHMKM, KOMTO CEpUO3HO HapyliaBaT
npuHumnute Ha UNGC mnu HacokuTe Ha OUCP.

+ Tlokasaren 14: ekcnos3uuuaTa KbM OPBXUS, KOUTO ca nNpegMeT Ha nonemuka (NPOTMBOMEXOTHU MWHM,
KaceTb4yHM Goenpunacu, XMMUYECKU U BUONOMMYHM OpBbXWS) ce B3eMa npeaBua, Tbil KaTo NOAOHABLT He
MHBECTMpa B KOMMaHUN1, KOUTO pa3BMBaT AENHOCT B obnacTTa Ha opbXusiTa, KOMTO ca NPeAMET Ha rnofeMuka.

OcBeH ToBa OCHOBHWTE HebnaronpuaTHY Bb3AEVCTBUS BbPXY hakTopuTe 3a YyCTOWYMBOCT Ce OT4YMTaT KOCBEHO Ype3
MonutukaTa 3a rmacyBaHe 1 aHraxvpaHe 4pe3 nbrnHomollHuk Ha KBC Asset Management NV.

MoadoHALT MOXe Aa MHBECTUPA B LIEHHW KHWXA, MHCTPYMEHTM Ha NapuyHua nasap, AArnoBe B NpeanpuaTus 3a
KONEKTUBHO WHBECTMpaHe, Oeno3vTu, MHAHCOBW AepvBaTW, NUKBUOHW aKTUBU W BCWYKU OPYrM UHCTPYMEHTH,
[OOKOMNKOTO TOBa € paspelUeHO OT MPUIIOXKMMUTE 3aKOoHM M pasnopeabu u CcboTBETCTBa Ha npegmeTa, OnucaH B
npocnekta. B pamkute Ha Te3n kaTeropum LOMNYCTUMM akTMBM NOAMOHABT ce 3aabimkasa Aa nHeectupa 95% ot
aKTMBUTE B ,yCTONYMBU MHBECTMLUK, CbIIACHO OMNpPeAeneHneTo Ha dneH 2, naparpadg 17 ot PernameHTa OTHOCHO
OMnoBeCTABaHETO Ha MHGOpPMaUWs BbB Bpb3Ka C YCTOMYMBOCTTA B cekTopa Ha cduHaHcosuTe yenyrm (SFDR). Tosa
BKMNtOYBA CaMO WMHBECTULIMM B MHCTPYMEHTU C €KOMOrM4YHa Lier, KOMTO He ca B CbOTBETCTBME C TAKCOHOMUATa Ha
EC. OcBeH ToBa NoadOHABLT MHBECTMPA B TEXHUYECKN €NEMEHTH, KaTo NapuyHu CpeacTBa v AepuBaTtu, N akTueu, B
KOUTO MOAMOHABT MHBECTUPA BPEMEHHO cref MNaHMpaHo akTyanuanpaHe Ha fonyctumaTta CbBKYMHOCT, 32 KOUTO
HsIMa eKOMNOMMYHM UNKN COLMarnin rapaHumu.

He e onpepeneH pedepeHTeH GeHUMapK 3a LeNWTe Ha NoCTUraHe Ha ycTomymBaTa MHBECTUMLMOHHA LeNn Ha To3u

nogdoH. locTuraHeTo Ha ycTonuMBaTa WMHBECTUUMOHHA Uen Ha noadoHda ce crnean OT npaBunaTta 3a

CbOTBETCTBME NPeau 1 crief CKNoYBaHETO Ha caenkaTa BbB BbTpellHuTe npouecu Ha KBC Asset Management NV.

CnegHnTe M3TOYHMUM Ha AaHHM Ce M3MOoM3BaT No BPEME Ha OTpuLaTenH1sa npernea:

+ ESG oueHknTe Ha pucka 3a KOMMaHUM Ce OCHOBaBaT Ha [aHHM OT JocTaByMka Ha AaHHu Morningstar
Sustainalytics;

* MopgensT 3a ngeHtudmumpaHe Ha KOMNaHun, KOMTO ca CUMHO HECBLOTBETCTBALLM Ha efHa OT NbpBute 15 uenu
Ha OOH 3a yctonumBo pasBuTUE, € BbTpelleH. Ton n3nonasa gaHHu oT Morgan Stanley Capital International



(MSCI) n KoHcynTaTMBHMA CbBET 3a OTFTOBOPHO MHBECTUPAHE.

3a nony4aBaHe Ha XapakKTepUCTUKUTE 3a YCTOMYMBOCT Ha NoadoHAa ce M3Non3BaT BbTPELIHU Moaenu, npu KOMTO
nscneposatenckuaT ekun Ha KBC Asset Management NV ussbpluBa 3agbnboyeH aHanus, 3a Aa onpegeny ganu
JaZileHa KoMMaHuMu OTroBaps Ha NpeaBUAEHUTE XapaKTepPUCTUKM 33 YCTOMYMBOCT Ha TO3M noadoHA.

3a BCeKM U3TOYHMK MoraT Aa O0baaT M3BbPLUEHN HAKOSIKO MPOBEPKM, 3a Aa Ce rapaHTupa KayecTBOTO Ha OaHHMUTE.
3a ga obpabotn gaHHuTe, KBC Asset Management NV, Hapep ¢ ApyroTo, pasynta Ha MexaHu3bM 3a obobLiaBaHe
Ha gaHHu B obnactta Ha ESG. To3n mexaHm3bm 3a 06o6LwwaBaHe Ha AaHHM B obnactta Ha ESG cbbupa gaHHu 3a
ESG oT BbHLWHM M3TOYHMUM Ha AaHHK (kaTo Morningstar Sustainalytics, Trucost n MSCI), kakto n gaHHu 3a ESG ot
BbTpeLlHn npoyyBaHusa Ha KBC. Bbpxy Te3n cbbpaHu gaHHM MexaHu3MbT 3a obobliaBaHe Ha gaHHU B obnactTa
Ha ESG un3BbpLUBa NPOBEPKM HA KAYECTBOTO M Cried ToBa MM NpUYMCHsBa, kKaTo B3eMa NpeaBus kanutanosata UM
CcTpykTypa, kbM Ccpepata Ha nHTepecn Ha KBC Asset Management NV. 3a ga obpabotn gaHHute 3a ESG un ga
onpenenu otroBopHuTe emuteHTu, KBC Asset Management NV e pa3apaboTuno BbTpELUHU MHCTPYMEHTU U MOAENU.
Pesyntatute OT Te3n mopenu ce npefocTaBsAT Ha KOHCynTaTUBHWS CbBET 3a OTIOBOPHO WHBECTUpPaHeE U ce
npeacTaeat Ha KomuteTa 3a onHaHcoB puck Ha KBC Asset Management NV. Bbnpeku, ye camoto apyxectso KBC
Asset Management NV He nsnonssa oueHkn npu obpaboTkaTta Ha JaHHUTE, Bb3MOXHO € HAKOW OT AOoCTaB4MuuTe
Ha AaHHWU Oa U3Non3BaT OLEHKU.

lMoTeHUManHMTEe orpaHUYeHNs Ha MeTOAoNorMATa 3a OTTOBOPHO MHBECTMPAHE BKIOYBAT 3aBUCUMOCTTA OT BbHLUHU
[OCTaBYMUM Ha AaHHM WM OUeHkaTa Ha knacudukauusTa Ha pucka B obnactta Ha ESG Ha komnaHuaTa M
cvoTBeTcTBMETO C Llenute Ha OOH 3a ycTtonuMBOo pasBuTMe MO BpeMe Ha OoTpuuaTenHus nperneq, Kakto u
3abaBsiHETO Ha OTpassBaHETO Ha HOBWM AaHHWU, TbW KaTO OLEHKMTE oTpas3dABaT MuHanu cvbutna. KBC Asset
Management NV exerogHo npepasrnexaa MeTogonormmte cu n AOCTaBYMLMTE HA AaHHW, 3a Aa crneau pasBuTUETO
n ga 6bae B TACHO CbOTBETCTBME C METOOOSNOMMATA 3a NOnoXuTeneH noabop, KosATo ce cbobLiaBa Npo3padHo Ha
KNUeHTuTe.

No significant harm to the sustainable investment objective

The sustainable investments do not seriously compromise the sustainable objective through adverse screening. The
sub-fund takes into account all indicators for the principal adverse effects of investment decisions on sustainability
factors as listed in Table 1 of Annex 1 of the Delegated Regulation (EU) 2022/1288 and the relevant indicators for
the principal adverse effects of investment decisions on sustainability factors in Tables 2 and 3 of Annex 1 of
Delegated Regulation (EU) 2022/1288 through negative screening.

Through the negative screening the sub-fund excludes compagnies in advance from the Responsible Investment
universe which fall foul of the exclusion policies.

The application of these policies means that issuers involved in activities such as fossil fuels, the tobacco industry,
arms, gambling and adult entertainment are excluded from the sub-fund’s investment universe. Investments in
financial instruments linked to livestock and food prices are also excluded, whereas strict criteria apply to companies
that are active in the palm oil industry. All companies that derive at least 5% of their revenues from the production or
10% of their revenues from the sale of fur or special leather, are excluded. The negative screening also ensures that
issuers based in countries that encourage unfair tax practices, that seriously violate fundamental principles of
environmental protection, social responsibility and good governance (through the normative screening, through a
poor ESG risk rating, due to involvement in unsustainable countries and controversial regimes) are excluded from
the sub-fund’s investment universe.

These negative screening principles are not exhaustive and may be adapted on advise of the Responsible Investing
Advisory Board.

Through the exclusion policy for responsible investment funds, and in particular through the normative screening
and ESG risk assessment, all indicators for the principal adverse impacts of the investment decisions on
sustainability factors as listed in Table 1 of Annex 1 of the Delegated Regulation 2022/1288 as well as the relevant
indicators for the principal adverse impacts of the investment decisions on sustainability factors in Tables 2 and 3 of
Annex 1 of the Delegated Regulation 2022/1288, are taken into account for instruments issued by companies.

On top of the normative screening and the ESG risk assessment, using the exclusions in the exclusion policy for
responsible investment funds, the following indicators for adverse impacts on sustainability factors are also taken
into account as follows for all investments of this sub-fund:

. Indicator 4: exposure to companies active in the fossil fuel sector is taken into account as the sub-fund does
not invest in companies that are active in the fossil fuel sector.

. Indicator 10: Violations of the United Nations Global Compact (UNGC) Principles and the Organisation for
Economic Co-operation and Development (OECD) Guidelines for Multinational Enterprises is taken into
account as the sub-fund does not invest in companies that seriously violate UNGC principles and OECD
guidelines.

. Indicator 14: exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons
and biological weapons) is taken into account as the sub-fund does not invest in companies that are active in
controversial weapons.

In addition, the principal adverse impacts on sustainability factors are implicitly taken into account through the Proxy

Voting and Engagement Policy of KBC Asset Management NV. As part of its commitment to responsible investment,

KBC Asset Management NV exercises the voting rights of the shares it manages in accordance with its proxy voting

and engagement policy. Where appropriate, KBC Asset Management NV will enter into dialogue with the

management of the companies concerned, if necessary before voting.

A complete overview of the indicators for adverse impacts on sustainability factors that the sub-fund can take into
account is included in Annex 1 of Delegated Regulation (EU) 2022/1288.



Companies seriously violating the basic good practices in terms of environmental, social and governance issues, as
assessed by the UN Global Compact Principles, are excluded from the sub-fund. The United Nations Global
Compact has formulated ten guiding sustainability principles regarding human rights, labour, environment and anti-
corruption which are part of the internal screening. In addition, KBC Asset Management NV assesses the
companies’ involvement in violations of the International Labour Organization’s (ILO) Conventions, the OECD
Guidelines for multinational enterprises and the UN Guiding Principles on Business and Human Rights.

The sub-fund commits to respect the letter and the spirit of the United Nations Universal Declaration of Human
Rights; the principles concerning fundamental rights in the eight International Labour Organisation core conventions
as set out in the Declaration on Fundamental Principles and Rights at Work; the UN Declaration on the Rights of
Indigenous Peoples; the UK Modern Slavery Act and other international and regional human rights treaties
containing internationally recognised standards by which the business sector must abide.

KBC Asset Management NV assesses all companies on the 'Human Rights List' of KBC Group as well as all



companies meeting the criteria below:

« ahigh or severe controversy score related to Human Rights, for subindustries for which Human Rights are
considered a high or severe risk;

e asevere controversy score related to Human Rights, for all other subindustries.

Based on this assessment, appropriate measures are taken, ranging from engagement with the companies
concerned to selling positions. More information on the Policy on Human Rights can be found on the KBC Asset
Management NV website.

Sustainable investment objective of the financial product

The sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of alternative energy. To this end, the sub-fund invests in companies whose products and/or services offer
a solution to that specific challenge. This includes the following business activities: companies that are active in the
development of solar energy, wind energy and biofuels.

Only companies that, measured by their turnover, focus at least 10% of their activities on this objective may be
taken into consideration for the universe. In addition, the sub-fund sets an objective at portfolio-level: based on
individual sales figures, the weighted average of the portfolio that contributes to the above mentioned sustainable
investment objective is calculated. This figure may never be less than 50%.

Investment strategy

The general investment strategy of the sub-fund is described in the prospectus under section 2. Investment
information of title "Information concerning the sub-fund Alternative Energy Responsible Investing ”.

The sub-fund pursues responsible investment objectives based on a dualistic approach: a negative screening and a
positive selection methodology.

The sub-fund has a sustainable investment objective: providing access to and improving the efficiency of alternative
energy

The companies in which it invests must follow good governance practices.

It cannot be ruled out that very limited investments may be made temporarily in assets that no longer contribute to
the sustainable investment objective.

Among other things, this can be due to external circumstances, erroneous data, corporate events, and updates to
the screening criteria. In these cases, the assets concerned will be replaced with more appropriate assets as quickly
as possible, always taking into account the sole interest of the investor.

More information can be found in the prospectus under possible exceptions as described in section 2. Investment
information of title ‘Information concerning the sub-fund Alternative Energy Responsible Investing ’.

In addition, compliance of the eligible responsible universes is ensured at all times through the use of compliance
rules enforced in the front office system.

Negative screening

As indicated above, the result of the negative screening means that the sub-fund excludes in advance companies
from the universe of responsible investments that are in breach of the exclusion policy which can be found at
www.kbc.be/investment-legal-documents > Exclusion policies for responsible investment funds.

The positive selection methodology

This sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of alternative energy. To this end, the sub-fund invests in companies whose products and/or services offer
a solution to that specific challenge.

Only companies that, measured by their turnover, focus at least 10% of their activities on this objective may be
taken into consideration for the universe. In addition, the sub-fund sets an objective at portfolio level: based on the
individual sales figures, the weighted average of the portfolio is calculated in terms of theme relevance. This figure
may never be less than 50%.

The sub-fund's target is available at www.kbc.be/investment-legal-documents > Investment policy for Responsible
Investing funds > Overview table.

The four principles regarding good governance practices, i.e. i) sound management structures, ii) employee
realtions, iii) remuneration of staff and iv) tax compliance, are taken into account in the negative screening, whereby
the sub-fund excludes companies that violate the exclusion policies. In addition to excluding companies involved in
certain activities, this screening also ensures that companies who seriously violate fundamental principles of
environmental protection, social responsibility and good governance are excluded through the assessment of
controversies and by evaluating companies based in countries that encourage unfair tax practices.

Companies are assigned an ESG risk score. The indicators used in this assessment vary depending on the
company's subsector, but good governance is always taken into account. Companies with an ESG risk score higher
than 40, based on data from the data provider Sustainalytics, are excluded, as well as companies that strongly
conflict with one of the first 15 UN Sustainable Development Goals (a score of -10, based on the MSCI SDG Net
Alignment Score). Ad-hoc exclusions or deviations can be applied to certain companies on the advice of the
Responsible Investing Advisory Board.

Proportion of investments

The sub-fund may invest in securities, money market instruments, units in undertakings for collective investment,
deposits, financial derivatives, liquid assets and all other instruments insofar as permitted by the applicable laws and
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regulations and consistent with the object as described in the management regulationsprospectus under the section
'2 Investment information' of title “Information concerning the sub-fund Alternative Energy Responsible Investing ”.
Within these categories of eligible assets, the sub-fund commits to invest at least 95% of the assets in “sustainable
investments” as defined by art. 2.17 SFDR.

This includes only investments in instruments with an environmental objective that are not aligned with the EU
Taxonomy. The minimum share of sustainable investments with an environmental objective that are not aligned with
the EU Taxonomy is thus 95%.

In addition, the sub-fund invests in technical investments, such as cash and derivatives, and assets in which the
sub-fund temporarily invests following a scheduled update of the eligible universe that determines which assets
promote environmental and/or social characteristics, for which there are no environmentall or social safeguards. The
sub-fund may hold or invest in these types of assets to achieve its investment objectives, to diversify the portfolio,
for liquidity management purposes and to hedge risks.

Derivatives are used to hedge risks as specified in title 'Permitted derivative transactions' as dexcribed in the
prospectus under section 2. Investment information of title “Information concerning the sub-fund Alternative Energy
Responsible Investing ”.

Investments in derivatives are not used to achieve the sustainable investment objective and also will not affect them.

Monitoring of sustainable investment objective

The sustainable investment objective of the sub-fund is monitored by pre trade and post trade compliance rules in
the internal processes of KBC Asset Management NV.

The relevance of a company for the chosen theme is measured regularly. If it is considered that the company is no
longer relevant to the theme, this company will be removed from the permitted universe, and consequently from the
portfolio of the sub-fund.

In addition, compliance of the eligible responsible universes is ensured at all times through the use of compliance
rules enforced in the front office system.

Methodologies

This sub-fund contributes to a specific sustainability challenge, namely providing access to and improving the
efficiency of alternative energy. To this end, the sub-fund invests in companies whose products and/or services offer
a solution to that specific challenge. This includes the following business activities: companies that are active in the
development of solar energy, wind energy and biofuels. Only companies that, measured by their turnover, focus at
least 10% of their activities on this objective may be taken into consideration for the universe.

In addition, the sub-fund sets an objective at portfolio level: based on the individual sales figures, the weighted
average of the portfolio that contributes to the above mentioned sustainable investment objective is calculated. This
figure may never be less than 50%.

Data sources and processing

The following data sources are used during the negative screening:

The ESG Risk Scores for companies are based on data from data provider Morningstar Sustainalytics.

The model to identify companies that are strongly misaligned with one of the first 15 UN Sustainable Development
Goals is internal. It uses input from MSCI and the Responsible Investing Advisory Board.

In order to obtain the sustainability characteristics of the sub-fund, internal models are used, whereby the research
team of KBC Asset Management NV carries out an in-depth analysis to determine whether a company meets the
intended sustainability characteristics of this sub-fund.

For each source, several controls can be performed to ensure the data quality. These controls may include, and are
not limited to, checks on a random sample of the dataset and on the outliers of the dataset. KBC Asset Management
NV also runs some manual checks on the data set and makes comparisons to other data providers. To process the
data, KBC Asset Management NV has developed internal tools and models to aggregate the data and determine the
responsible issuers. The output of these models is submitted to the Responsible Investing Advisory Board, and
presented to the Financial Risk Committee of KBC Asset Management NV.

KBC Asset Management NV itself does not use estimates when processing the data. It is however possible that
some of the data providers, that are listed above, may use estimates to compile the underlying data sets used by
KBC Asset Management NV or that an estimate based on company disclosures or other data providers is used to
adapt a doubtfull outlier score.

Limitations to methodologies and data

Potential limitations to the Responsible Investing methodology include the dependence on external data providers
and their assessment of ESG characteristics and alignment with the UN Sustainable Development Goals, and the
delay in reflecting new data points as assessments reflect past events. This is considered an inherent limitation, as
there is no universal definition of ESG characteristics, and judgement is required to interpret the severity of ESG
controverses for example, and integrating future plans of issuers will lead to the introduction of a prediction error.
KBC Asset Management NV annually reviews its methodologies and data providers to monitor the evolutions, and to
be closely aligned with the chosen Responsible Investing principles transparently communicated to its clients.

Due diligence

The sub-fund invests in admitted companies, i.e. companies that have passed the negative screening based on the
exclusion policy. More information regarding the exclusion policy applicable to the sub-fund can be found at
www.kbc.be/investment-legal-documents > Exclusion policies for responsible investment funds.
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The assessment of the companies depends on a combination of data from the selected data providers. This
admitted status is updated regularly. Changes are subject to quality controls and presented to the Financial Risk
Committee of KBC Asset Management NV.

As described above, various controls may be performed to ensure the data quality linked to companies. As such
within the model of KBC Asset Management NV several mathematical checks are performed in regard to outliers,
large variations from one period to another, missing data points etc. Manual checks are also ran on the data set and
comparisons to other data providers are made.

Engagement policies

As part of its commitment to responsible investment, KBC Asset Management NV exercises the voting rights of the
shares it manages in accordance with the Proxy Voting and Engagement Policy. Where appropriate, KBC Asset
Management NV will engage in dialogue with the management of the companies concerned, if necessary before
voting as KBC Asset Management NV is convinced that shareholder activism, in the medium and long term, may
have a positive impact on the companies KBC Asset Management NV invests in. More information can be found at
www.kbc.be/investment-legal-documents > Retrospective Proxy Voting - overview > Proxy Voting and Engagement
Policy.

Attainment of the sustainable investment objective

No reference benchmark has been designated for the purpose of attaining the sustainable investment objective by
this sub-fund.

Disclaimers

This report contains information (the “Information”) sourced from MSCI Inc., its affiliates or information providers (the
“MSCI Parties”) and may have been used to calculate scores, ratings or other indicators. The Information is for
internal use only, and may not be reproduced/redisseminated in any form, or used as a basis for or a component of
any financial instruments or products or indices. The MSCI Parties do not warrant or guarantee the originality,
accuracy and/or completeness of any data or Information herein and expressly disclaim all express or implied
warranties, including of merchantability and fitness for a particular purpose. The Information is not intended to
constitute investment advice or a recommendation to make (or refrain from making) any investment decision and
may not be relied on as such, nor should it be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. None of the MSCI Parties shall have any liability for any errors or omissions in
connection with any data or Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.

Powered by Morningstar Sustainalytics.

Hata Ha ny6nukyeaHe: 01/01/2023 [Jata Ha nocnegHa akTyanu3auus: 29/02/2024


https://www.kbc.be/retail/en/legal-information/investment-legal-documents.html

